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CWE TSOs dialogue MPP & EFET associations
10th October 2015
Conference call
	Participants

	· CWE TSOs: A.SEMMIG (CWE TSO SG chairman, TransnetBW), F.PINK (APG)

· MPP members

· EFET members


	Welcome

A.SEMMIG (CWE TSO SG chairman) welcomes the participants appreciating the flexibility on short notice. TSOs stress the wish to strengthen a direct dialogue with Market Parties in order to really understand the concerns and needs.

CWE TSOs presentation DE/AT GSK

F.PINK presents further details concerning the DE/AT GSK adaptation, concluding that TSOs are obliged to always consider the latest information available being the closest to reality. DE/AT GSK adaptation is an improvement needed for Security of Supply but also to ensure availability of capacities to trade. TSOs foresee the adaptation of DE/AT GSK by the 9th Nov 2015. This will be clearly announced in advance. The detailed presentation will be circulated together with these minutes.

Questions and Answers

MPs questions during the conference call are answered:

· Q: is today the Austrian grid situation not taken into account in de CWE FB?

· A: today the Austrian grid is integrated in de CWE base case (D2CF). However the GSK file of APG is not yet operationally included in the German merged GSK and thus Austrian power plants is not taken into account.

· Q: is the GSK methodology the same for all German TSOs and APG?

· A: The GSK methodology is described in the CWE FB approval package. German TSOs and APG apply the same principles.

· Q: Why are 5 GSK files merged and then divided with a sharing key?

· A: Germany and Austria count 5 TSOs responsible for their own grids

· Q: Are the Austrian power plants today already somehow considered in the DE GSK?

· A: No today the Austrian generation structure is neither directly nor indirectly included in the DE GSK. This is indeed exactly the improvement and would conclude in a CWE FB model that is closer to reality.
· Q: The Dutch and Belgium GSK method description as found in the approval package enables an analyst to take in into account in the models. Unfortunately the German GSK description in the current approval package doesn’t allow building a model since it is too limited. Would it be possible to change and improve the German GSK description and provide transparency on the method? This would lead to increase transparency and trust of prices. 
· A: CWE TSOs will address this general issue going beyond the DE/AT GSK adaptation and propose to revert on it during the next CCG at the latest.

· Q: Does the fact that 4 or 5 GSK files are merged and then divided by a sharing key, mean that if power plants are our for normal maintenance the GSK sharing key does not reflect reality?
· A: The outage of power plants is taken into account in the individual GSK files. The GSK sharing key is not adjusted immediately in the specific case. In a theoretical world the sharing key percentages would indeed be expected to change. However in reality this is not feasible. From a TSO point of view estimating the generation online the next day is always a “best guess” as traders have always the possibility to rearrange their portfolios intraday for example by trades via the intraday markets.
· Q: How have the 10 simulation days been selected?
· A: Although technical analysis already started months before the FB Go Live, the AT/DE GSK is the first change after the Go Live. The 10 days have been selected since they cover a broad variety of different and extreme scenarios. It took TSOs 6 month to prepare the GSK end report. When the analysis was started no standard approach for such changes was defined. However TSOs have learned and are currently working on a standard change procedure based on a default set of scenarios for analyses. TSOs invite Market Parties to commonly define the default set of scenarios during the next CCG. This standard approach should be used to assess the impact of future changes.
· Q: But 10 days are limited. Is analysis of more days possible?

· A: In general FB history is limited by itself. The number of days is a balancing act between transparency and ensuring Security of Supply which means being as soon as possible close to reality. Furthermore TSOs deem the 10 days to be a adequate analysis of the impact of the new DE/AT GSK. Because of technical reasons it would hardly be possible to organize a full parallel run before the Go live of the DE/APG adaptation. Especially when it comes to the coordination of remedial actions (qualification/ verification process) it is impossible to perform this process in parallel.
· Q: What would happen if GSK would be far away from reality?
· A: Results would also be far away from reality which would lead to less reliable results of the calculation. Reliable and robust results are important for the capacity calculation as this means minimizing risks and margins related to the process thus securing Security of Supply. Accordingly the implementation of the new DE/AT GSK is also in the interest of the market parties in order to ensure the allocation of the maximum capacity in the most efficient manner. A delay in turn means performing capacity calculation with outdated input files and implies results which are not as good as they could be. 
· Q:  The market needs to understand what is happening. A full description of the GSK methodology would bring more confidence to the market and increase trust. MPs need to understand how far is todays GSK away from reality?  Would this be possible to provide more details and clarifications on where are the technical limits?
· A: CWE TSOs will address this general issue going beyond the DE/AT GSK adaptation and propose to revert on it during the next CCG at the latest.

· Q: Would it be possible to strengthen the interface to the Market? Today its unclear where to go with specific questions. There is the CASC website, but follow up on questions posted is weak.
· A: TSOs will discuss this point going beyond the DE/AT GSK adaptation with the project partners. However Market Parties shall clearly distinguish questions related to prices (EG, blockbids, etc) and technical questions behind. TSOs can only answer the latter.
Closure and wrap up

A.SEMMIG concludes that Market Parties do not challenge whether the DE/AT GSK adaptation is an improvement. The Austrian inclusion is supported although it will lead to changing prices, depending on the reference these can be concluded small or significant. 
However Market Parties have specific questions on GSK, sharing keys and the method while there is a general lack of transparency perceived. TSOs deem transparency as a fundamental topic however it is important to have precise questions in order to conclude better which exact information to provide in order to predict the prices. TSOs consequently would like to intensify the open dialogue and to provide more information of the future changes.
In general it should be reminded that issues concerning block bids shall be addressed to the proper parties. TSOs are not involved in these topics and cannot solve it.  

Helena Robaye asks, besides the DE/AT GSK topic, also for more info on the price delta. Market Parties are quite worried with the situation: high wind N-Germany combined with N-S Germany is congested. 

A.SEMMIG stresses Market Parties to not mix up the topics and underlines that is important to clearly distinguish between the new DE/AT GSK and general concerns regarding transparency. CWE TSOs need to operationally implement the DE/AT GSK change on a short notice for the presented reasons, which is foreseen at the 9th of November. 
A.SEMMIG proposes that TSOs constructively come back on the indicated topics during the next CCG meeting: 
(i)  Change process for future changes, including a jointly identification of a set of typical days, 
(ii)  Submitted transparency requests

(iii)  Interface to MPs for answering questions in reasonable due time
A.SEMMIG thanks all participants to the call for their contribution in the open dialogue. The presentation will be distributed together with the minutes and a follow up is planned in the next CCG meeting.
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